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To deliver strategic, independent insights for effective business 

planning. 
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IMF – Buckle Up! Uncertainty is the new Normal
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• Growing signs of strain – 
record gold price which 
topped USD 4,000 an ounce 
– signalling anxiety among 
investors

• Exceptionally high 
valuations for US Stocks. 

• Global growth expected to 
be at 3.2% in 2025 and 3.1% 
in 2026 – Front-loading is 
fading!



  US Economy – Government Shutdown weighing heavily on the Economy
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• Over 600,000 federal employees have been 

furloughed as Republicans and Democrats face a 

deadlock over budget issues. 

• While GDP growth looks positive, there is still 

uncertainty in the labour market. Unemployment hits 

near a four year high of 4.3% whlie inflation hits 3 

percent.

•The Federal Reserve has attempted to slash interest 

rates to boost the economy. Another rate cut is 

expected this week.

• Trump adminstration supports a one year exension 
of AGOA



  France's Political Crisis : Will it trigger a eurozone debt crisis?
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• Budget cuts are politically untenable, financial markets have 
responded with higher risk premiums on French bonds.



  China Economy Slowing Down amid trade wars
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•Economic Pressures: combination of trade 

wars with America and domestic challenges 

driving economic slowdown

•Policy Response: policymakers mulling over 

the need for more fiscal support to hit target.

•Rare Earth Dominance : China seeks to 

apply export control on items with rare earth 

of which it controls almost 90%

•New five year economic plan will involve 

more money to high-tech and scientific 

technology and export sectors that have kept 

Chinese economy afloat



Kenya Macroeconomic Outlook
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Kenya Macroeconomic Outlook
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 Interest rates are coming down 
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Interest rates have started dropping
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Source : CBK



 Credit to Private Sector rebounding
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 Kenya shilling has retained an extended level of stability against USD 
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 Easing cost of credit could be a boost for economic growth
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 High FDI inflows into the Nairobi Securities Exchange
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 Debt Levels Remain Stubbornly High
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 Employment – Labour Market is highly informal
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Savings and Investments -  92% of pension assets in 4 asset classes
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International Trade – Exports vs Imports
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Banking Sector Developments
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Opportunities

1. Interest rates are coming down which could lead to more 
vibrant economic environment.

2. Increased dollar inflows could increase Foreign Direct 
Investment in Kenya.

3. Good weather conditions will boost agricultural output and 
exports to new markets eg Avocado

4. The rise of Artificial intelligence (AI) will boost productivity 
gains.

5. Strong, resilient human capital together with a diversified 
economy will boost economic resilience.

6. Rise of Public Private Partnership (PPP) opportunities
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Risks

1. Debt distress could put pressure on key public services.

2. High unemployment levels could fuel more demonstrations 
disrupting business and tax revenue targets.

3. Political uncertainty could cloud business planning and 
investment.

4. Rising protectionism in key export markets could limit job 
and export opportunities in those areas.

5. High focus on public sector growth could crowd out the 
private sector.



THANK YOU!
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For economic and business insights please send an email to info@mentoria.co.ke

mailto:info@mentoria.co.ke
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